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Goodwood Inc. (“Goodwood”)
Goodwood Introduction
Goodwood has provided institutional and high-net-worth clients with alternative investment
management strategies for over 20 years. Our process is offered across multiple mandates:
 Goodwood Fund – long/short equity mandate with 21 year history

 Goodwood Capital Fund – long only equity mandate 18 year history
 Goodwood SPValue Fund – concentrated special situations mandate
 Segregated Investment Solutions - segregated accounts for institutional
investors including, pensions, foundations endowments

 Goodwood Milford Fund LP – long/short credit mandate with 11 year history
 Goodwood Milford Fund Trust – RSP version of Goodwood Milford Fund LP
Goodwood Milford Fund LP has won numerous industry awards including:
•

2017 Canadian Hedge Fund Awards -

1st Place, Best 5 Year Annualized Return

•

2016 Canadian Hedge Fund Awards -

2nd Place, Best 5 Year Sharpe Ratio

•

2015 Canadian Hedge Fund Awards -

2nd Place, Best 5 Year Sharpe Ratio

•

2014 Canadian Hedge Fund Awards -

2nd Place, Best 5 Year Return

•

2012 Canadian Hedge Fund Awards -

2nd Place, Best 3 Year Annualized Sharpe Ratio

•

2012 Canadian Hedge Fund Awards -

2nd Place, Best 3 Year Annualized Return
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Current Investment Environment - Interest Rate Challenge
•

The FTSE TMX Canada Universe bond yields have fallen significantly over the past 20 years
providing fixed income investors with tremendous tailwind

•

Over the same period, the duration of the FTSE TMX Canada Universe Index has risen
steadily presenting a potentially riskier environment for fixed income investors
FTSE TMX Canada Universe Bond Index - Yield & Duration History

Our solution is to invest in higher coupon, shorter maturity, corporate bonds to
reduce duration exposure
Source: FTSE TMX Global Debt Capital Markets Inc.
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Goodwood Inc.
Canadian Alternative Fixed-Income Strategies as an Asset Class
•

Alternative fixed income managers are responding to the Interest Rate Challenge by using
non-traditional investment strategies (i.e., long/short credit) to enhance return and actively
managed duration risk thereby reducing total portfolio risk

•

In 2018, it is expected that the Canadian Securities Administers will make liquid alternative
investment mandates more accessible to retail investors by approving prospectus sold
mandates that incorporate alternative strategies such as long/short credit

•

Structural changes in fixed income markets are introducing new types of debt issues
(e.g., non-viable contingent capital bonds) that are not normally utilized in traditional
fixed-income mandates

•

Actively managing portfolio duration risk by shorting investment government bonds
(i.e., shorting the yield curve) provides alternative fixed-income managers the ability
to isolate corporate spreads which generate yields in excess of Floating Rate Notes

•

Record low interest rates provides affordable funding rates for leveraged
fixed-income strategies (e.g., leveraging investment grade debt)
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Goodwood Inc.

Incorporating Alternative Fixed-Income Strategies to a Portfolio
Modern Portfolio Theory is based on the idea that risk-averse investors can construct portfolios
to optimize or maximize expected return based on a given level of risk, emphasizing that risk is an
inherent part of higher reward. We believe, adding an alternative fixed-income manager to an
existing portfolio makes investment sense if the strategy:
•
•
•

Increases portfolio return,
Generates a higher return per unit of risk,
Generates returns with a low correlation to existing portfolio,

For illustration purposes, we created an equally weighted benchmark portfolio of two
low cost passive ETF products, the iShares Universal Bond Index and the iShares
Corporate Bond Index with one actively managed fund, the Picton Income Opportunities
Fund
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Goodwood Inc.

Incorporating Alternative Fixed-Income Strategies to a Portfolio
•

We believe the addition of alternative strategies to a portfolio can be used to enhance fixed-income
returns – the Goodwood Milford Fund has an over 10-year performance track record of delivering above
average returns with annualized net rate of returns of +13.5% since inception (Jan 2006) and +14.8% over
the past 8 years, these performance results have been generated with moderate return volatility

*For 8 years ending December 31, 2017

*Goodwood Milford Fund LP - Class S (Founding Class) as at December 31, 2017. Source: Alphaplanum Inc. (mg@alphaplanum.com). Hypothetical performance results have many
inherent limitations. No representation is being made that any account will or is likely to achieve profits or losses similar to those mentioned above. There can be significant differences
between hypothetical performance results and the actual results subsequently achieved by any particular Fund portfolio. See final disclaimer page.
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Goodwood Inc.

Incorporating Alternative Fixed-Income Strategies to a Portfolio
•

The Goodwood Milford Fund has generated a high rate of return with moderate volatility,
which translated into an above average Sharpe Ratio of 1.61; Sharpe Ratio is a risk-adjusted
measurement taking rate-of-return divided by standard deviation

•

During less favourable conditions, the Fund exhibited low downside volatility,
producing an above average Sortino Ratio of 5.49; the Sortino ratio is a variation of
the Sharpe that differentiates harmful volatility from total overall volatility by using
the Fund’s standard deviation of negative asset returns, called downside deviation

*For 8 years ending December 31, 2017

*Goodwood Milford Fund LP - Class S (Founding Class) as at December 31, 2017. Source: Alphaplanum Inc. (mg@alphaplanum.com). Hypothetical performance results have many
inherent limitations. No representation is being made that any account will or is likely to achieve profits or losses similar to those mentioned above. There can be significant differences
between hypothetical performance results and the actual results subsequently achieved by any particular Fund portfolio. See final disclaimer page.
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Goodwood Inc.

Incorporating Alternative Fixed-Income Strategies to a Portfolio
•

The benchmark portfolio had a moderate Sharpe ratio of 1.46 but when combined with
Goodwood Milford Fund exhibited above average risk measurement of 1.94, the Goodwood
Milford Fund has won multiple investment awards for high 5-year Sharpe Ratios

•

The benchmark portfolio had a moderate Sortino ratio of 2.77 but when combined
with Goodwood Milford Fund exhibited above average risk measurement of 4.37,
inclusion of the Goodwood Milford Fund would have helped protect the portfolio
from negative investment returns

*For 8 years ending December 31, 2017
*Goodwood Milford Fund LP - Class S (Founding Class) as at December 31, 2017. Source: Alphaplanum Inc. (mg@alphaplanum.com). Hypothetical performance results have many
inherent limitations. No representation is being made that any account will or is likely to achieve profits or losses similar to those mentioned above. There can be significant differences
between hypothetical performance results and the actual results subsequently achieved by any particular Fund portfolio. See final disclaimer page.
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Goodwood Inc.

Incorporating Alternative Fixed-Income Strategies to a Portfolio
•

The Goodwood Milford Fund has been able to generate superior risk-adjusted returns with
little-to-no correlation to traditional fixed-income strategies:
Correlation Matrix
8 Years Ending Dec 31, 2017

Goodwood Milford Fund LP

iShares Core
iShares
Picton
Canadian Universe Canadian Corporate Income Opportunities
Bond ETF
Bond ETF
Fund
-0.01
0.04
0.37

*Goodwood Milford Fund LP - Class S (Founding Class) as at December 31, 2017. Source: Alphaplanum Inc. (mg@alphaplanum.com). Hypothetical performance results have many
inherent limitations. No representation is being made that any account will or is likely to achieve profits or losses similar to those mentioned above. There can be significant differences
between hypothetical performance results and the actual results subsequently achieved by any particular Fund portfolio. See final disclaimer page.
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Goodwood Inc.
Goodwood Milford Fund – Fund Strategy
•

Income generation through a flexible portfolio strategy focused on:
1) Buying long investment grade government and corporate bonds
2) Buying long high-yield corporate debt issues
3) Selectively, selling short government debt to manage Duration
4) Selectively, buying yield equities (capped at ~20%)
5) Selectively, selling short overpriced equities to reduce market risk

•

There is no set target among asset classes and the Portfolio Manager will actively
allocate capital to the 5 buckets based on market opportunities

•

The Fund looks into each issuer’s capital structure to determine the security
type that represents the greatest reward for the respective capital structure risk

•

This investment methodology creates a return profile that is optimized to
generate superior risk adjusted fixed-income results with a target investment
return of range of 4-8%

*Goodwood Milford Fund LP - Class S (Founding Class). Investment Performance and target return is not guaranteed. No representation is being made that any account will or is
likely to achieve profits or losses similar to those mentioned above. There can be significant differences between hypothetical performance results and the actual results subsequently
achieved by any particular Fund portfolio. See final disclaimer page.
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Goodwood Milford Fund – Investment Results
The Goodwood Milford Fund has significantly outperformed the broader market for over 10 years
•
•
•
•

Long-term
Goodwood
Goodwood
Goodwood

cumulative outperformance of S&P/TSX Composite Total Return Index (the “Index”) by ~256% since inception
Milford Fund has outperformed the Index 67% of full calendar years since inception
Milford Fund has delivered diversified risk to investors with 0.59 correlation to the Index since inception
Milford Fund has delivered diversified risk to investors with 0.28 correlation to the Index over LTM

Value of in
$100,000
Investment Since
January
1, 2006
Growth of $100,000 invested
the Goodwood
Milford
Fund
since inception:
$500,000

Goodwood Milford Fund LP
S&P/TSX Composite TR Index
iShares Core Canadian Universe Bond Index ETF

$450,000
$400,000

$459,110

Dollar Growth

$350,000
$300,000
$250,000
$200,000

$202,874

$150,000

$164,130

$100,000
$50,000
$2006

2007

2008

2009

2010

2011

2012

2013

2014

2015

2016

2017

*Performance returns above are calculated for the founding Class of Units for the Goodwood Milford Fund LP - Class S Units. The Goodwood Milford Fund Trust was launched in May 2017 and has the
same investment strategy as the Goodwood Milford Fund LP. Other class or series, including the Goodwood Milford Fund Trust may charge different fees and/or have different holdings and therefore
returns between classes and Funds may vary. Prior performance of the Goodwood Milford Fund LP up to and including September 30, 2013 relates to periods of time when the Fund’s Investment Manager was
Milford Capital Management Inc. and the portfolio manager was Chris Currie, CFA. Goodwood Inc. became the Investment Manager of the Fund on October 1, 2013 and Chris Currie joined Goodwood Inc.’s investment
team continuing as portfolio manager for the Fund. There is no change to the investment strategy of the Fund. Fund returns are net of all fees. Past performance is not indicative of future results.. The returns are net of
all management fees, expenses and incentive performance fees. Performance data from certain market indices/ETFs are provided in this presentation for information purposes only. A comparison of the Fund’s
performance to such market indices is of limited use because the composition of the Fund’s portfolio may contain other securities not found in the market index. As a result, no market indices are directly comparable to
the results of the Fund or strategy. Data as of December 31, 2017.
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Goodwood Milford Fund – Portfolio Performance
Historical Performance:
Month

YTD

1 Yr

3 Yr

5 Yr

10 Yr

Inception

Distribution
Yield

Effective
Duration

Goodwood Milford Fund*

0.07

3.59

3.59

4.74

8.07

12.10

13.54

4.0%*

6.0

iShares Core Canadian Universe Bond ETF

-0.41

2.34

2.34

2.28

2.71

4.34

-

2.9%

7.5

iShares Canadian Corporate Bond ETF

-0.39

2.92

2.92

2.81

3.17

4.94

-

3.1%

6.4

S&P/TSX Composite TR Index (“TSX”)

1.20

9.10

9.10

6.59

8.63

4.65

6.07

-

-

Compound Return (%)

Goodwood Milford Fund LP - 7 Year Monthly Return History:
%

Jan

Feb

Mar

Apr

May

Jun

Jul

Aug

Sep

Oct

Nov

Dec

Year

2017

0.5

1.1

-0.2

0.6

0.1

-0.9

-0.1

0.6

-0.2

1.4

0.7

0.1

3.6

2016

-3.1

-0.4

3.5

3.8

0.4

0.5

1.5

0.8

1.8

-0.3

0.6

2.6

12.3

2015

-0.9

-1.0

2.5

-2.3

3.8

0.1

1.2

-3.1

-0.6

-0.6

1.1

-1.3

-1.2

Effective Duration (Years) (Net)

6.00

2014

4.9

4.1

0.2

1.0

2.2

3.0

2.5

-0.7

-1.4

-1.0

2.0

0.7

18.5

Sharpe Ratio (1%) - 8 Year

1.94

2013

0.3

1.6

0.3

0.8

0.7

-0.6

0.6

0.2

0.8

1.7

0.8

0.9

8.3

Sortino Ratio – 8 Year

5.49

2012

0.6

2.5

-2.4

0.2

0.4

-0.2

2.6

0.9

2.3

2.0

1.8

0.9

11.9

2011

-0.2

3.6

6.9

2.4

-1.3

-0.3

3.0

-0.5

1.1

0.6

0.4

0.9

17.7

2010

1.2

1.3

6.6

8.8

0.0

-0.7

0.2

-1.0

2.0

6.7

11.4

6.0

50.3

Portfolio Statistics

FUND

Current Yield (Net)

6.08%

Net Market Exposure
Correlation to Broad Mkt (TSX)

136.7%
0.59

*Projected distribution yield for 2018.
Inception: January, 2006. The Goodwood Milford Fund Trust was launched in May 2017 and has the same investment strategy as the Goodwood Milford Fund LP. Performance returns above are calculated
for the founding Class of Units for the Goodwood Milford Fund LP - Class S Units. Other class or series, including the Goodwood Milford Fund Trust may charge different fees and/or have different
holdings and therefore returns between classes and Funds may vary. Prior performance of the Goodwood Milford Fund LP up to and including September 30, 2013 relates to periods of time when the Fund’s
Investment Manager was Milford Capital Management Inc. and the portfolio manager was Chris Currie, CFA. Goodwood Inc. became the Investment Manager of the Fund on October 1, 2013 and Chris Currie joined
Goodwood Inc.’s investment team continuing as portfolio manager for the Fund. There is no change to the investment strategy of the Fund. Fund returns are net of all fees. Past performance is not indicative of future
results. The returns are net of all management fees, expenses and incentive performance fees. Performance data from certain market indices/ETFs are provided in this presentation for information purposes only. A
comparison of the Fund’s performance to such market indices is of limited use because the composition of the Fund’s portfolio may contain other securities not found in the market index. As a result, no market indices
are directly comparable to the results of the Fund or strategy. Source: iShares by BlackRock, Canadian Hedge Watch, Goodwood Inc., Goodwood Milford Fund Class S, Bloomberg. As of December 31, 2017
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Goodwood Inc.
Introduction to Portfolio Manager: Chris Currie, CFA
Manager of the Milford Fund for over 10 years
25+ year industry experience
Extensive background in corporate credit investing
Portfolio Manager to award winning Fixed Income Fund
Previous corporate bond experience at TAL, OMERS, CIBC

LLB from Osgoode Hall, Chartered Financial Analyst (CFA)

Goodwood Milford Fund Investment Awards:
•
•
•
•
•
•

2017
2016
2015
2014
2012
2012

–
–
–
–
–
–

Best
Best
Best
Best
Best
Best

5
5
5
5
3
3

Year
Year
Year
Year
Year
Year

Return Category – Canadian Hedge Fund Awards
Sharpe Ratio Category – Canadian Hedge Fund Awards
Sharpe Ratio Category – Canadian Hedge Fund Awards
Return Category – Canadian Hedge Fund Awards
Sharpe Ratio Category – Canadian Hedge Fund Awards
Return Category – Canadian Hedge Fund Awards
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Goodwood Milford Fund - Fixed Income Strategy

Our Strategy

Corporate Credit

• Identify attractive high coupon corporate bonds with potential capital gains
from credit rating upgrades, deleveraging, improving earnings and asset
sales. Corporate bond coupons are 200-400% above equal term Canada’s.

Value Approach

• 20 year history of fundamental, bottom-up analysis of individual companies
with predictable businesses. We use a value approach to investing and
avoid companies that are sensitive to factors beyond management control.

Opportunistic

• Small Fund size allows us to be nimble and capitalize on market
inefficiencies created by the structure of the over the counter bond market.
Our small position size allows us to react quickly to buy and sell
opportunities.

Canada Centric

• Bond portfolio is predominantly Canadian companies. Currently 100%
Canadian Issuers in bond portfolio, expect 90% minimum to be Canadian as
Fund grows.

Duration

• Predominately invest in higher coupon, shorter maturity, corporate bonds
resulting in a lower portfolio duration. Economic indicators are part of our
idea generation but we are not interest rate forecasters.
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Goodwood Inc.
Goodwood Milford Fund: 2017 Investment Review
• Goodwood Milford Fund has a total net return of +359.11% since inception ending December 31, 2017
• Goodwood Milford Fund has a annualized net return of +13.54% since inception ending December 31, 2017
Growth of $1,000 invested on December 31, 2016
$1,040

3.59%

$1,030

2.92%
2.34%

$1,020
$1,010

2017 Annual Return (%)

2017

Goodwood Milford Fund*

3.59%

iShares Core Canadian Universe Bond ETF

2.34%

iShares Canadian Corporate Bond ETF

2.92%

S&P/TSX Composite TR Index (“TSX”)

9.10%

Year Ending 2017
GROSS Performance Attribution*

$1,000
Goodwood Milford Fund LP
iShares Core Canadian Universe Bond ETF
iShares Canadian Corporate Bond ETF

$990

Dec-17

Nov-17

Oct-17

Sep-17

Aug-17

Jul-17

Jun-17

May-17

Apr-17

Mar-17

Feb-17

Jan-17

Dec-16

$980

Equity Performance

+1.44%

Credit Performance

+4.74%

*Goodwood Milford Fund LP – All classes combined.
Does not includes G/L on FX, and other fees/expenses/rebates.

Inception: January, 2006. The Goodwood Milford Fund Trust was launched in May 2017 and has the same investment strategy as the Goodwood Milford Fund LP. Performance returns above are calculated
for the founding Class of Units for the Goodwood Milford Fund LP - Class S Units. Other class or series, including the Goodwood Milford Fund Trust may charge different fees and/or have different
holdings and therefore returns between classes and Funds may vary. Prior performance of the Goodwood Milford Fund LP up to and including September 30, 2013 relates to periods of time when the Fund’s
Investment Manager was Milford Capital Management Inc. and the portfolio manager was Chris Currie, CFA. Goodwood Inc. became the Investment Manager of the Fund on October 1, 2013 and Chris Currie joined
Goodwood Inc.’s investment team continuing as portfolio manager for the Fund. There is no change to the investment strategy of the Fund. Fund returns are net of all fees. Past performance is not indicative of future
results. The returns are net of all management fees, expenses and incentive performance fees. Performance data from certain market indices/ETFs are provided in this presentation for information purposes only. A
comparison of the Fund’s performance to such market indices is of limited use because the composition of the Fund’s portfolio may contain other securities not found in the market index. As a result, no market indices
are directly comparable to the results of the Fund or strategy. Source: iShares by BlackRock, Canadian Hedge Watch, Goodwood Inc., Goodwood Milford Fund Class S, Bloomberg. As of December 31, 2017
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Goodwood Inc.
Goodwood Milford Fund: 2017 Investment Review – Sector Allocations
Year of Year Changes in Long Portfolio Asset Allocation
70%

70%

Investment Grade
Investment
High Yield
Equity High Yield
PreferredEquity
Shares

60%

60%

50%

50%

40%

40%

30%

Grad

Preferred Shares

20%

30%

10%

20%

Dec-17

Nov-17

Oct-17

Sep-17

Aug-17

Jul-17

Jun-17

May-17

Apr-17

Mar-17

Feb-17

10%

Jan-17

Dec-16

0%

Dec-17

Nov-17

Oct-17

Sep-17

Aug-17

Jul-17

Jun-17

May-17

Apr-17

Mar-17

Feb-17

Jan-17

Dec-16

0%

The Goodwood Milford Fund Trust was launched in May 2017 and has the same investment strategy as the Goodwood Milford Fund LP. Performance returns and Information above are calculated for the founding Class
of Units for the Goodwood Milford Fund LP - Class S Units. Other class or series, including the Goodwood Milford Fund Trust may charge different fees and/or have different holdings and therefore returns between
classes and Funds may vary.
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Goodwood Inc.
Goodwood Milford Fund : 2017 Investment Review – Sector Review
Investment Grade
Bonds

Investment grade corporate bonds started 2017 strongly with a rally that lasted into May. A sharp sell-off
in June and July took the index almost back to zero. Investment grade corporate bonds then rallied in fall
with the iShares Canadian Corporate Bond Index ETF (XCB ETF) ending 2017 with a 2.92% return. The
Fund underperformed XCB ETF in the first part of the year as initially we continued to carry a short
government bond position in the Fund that we established in 2016. This left us with less exposure to the
sector than the ETF, negatively impacting returns. In May 2017, we covered a large part of the short and
increased the Fund’s weighting to investment grade corporate bonds which benefited performance.

High Yield
Corporate Bonds

High yield bonds had a strong 2017, earning both capital gains and high coupon income. We saw a
number of new issues come to market however yields were lower than prior years with the average
coupon on new issues in the 5.5% -6% range. The Fund’s high yield positions performed well generating
on average 1- 2 points of capital gain in addition to the coupon. The Fund’s exposure to high yield
dropped in the second half as a result of the Fund’s overall asset growth not being matched with a
corresponding increase in high yield bonds due two factors: 1) their was a lack of new issues available in
the market and 2) we had a number of bonds redeemed by the companies.

Equities &

Equities in Canada and the US enjoyed strong performance in 2017. The S&P/TSX recorded an annual
9.1% return. It is important to note that the index generated most of its return in the fall after President
Trump’s tax reform plan started to gain momentum. The prospect of lower taxes for American businesses’
was a powerful stimulus for increased equity valuations. The Fund’s equity investments included both
Canadian and US securities, both of which rose in line with the trend in the markets in the fall of 2017.
The preferred share market was generally quiet on the new issue side in 2017. We did see opportunities
to add our favoured type of preferred security which is the minimum rate reset preferred which is where
the security has a reset coupon every five years but the reset coupon cannot go below a minimum rate.

Preferred Shares

The Goodwood Milford Fund Trust was launched in May 2017 and has the same investment strategy as the Goodwood Milford Fund LP. Performance returns and Information above are calculated for the founding Class
of Units for the Goodwood Milford Fund LP - Class S Units. Other class or series, including the Goodwood Milford Fund Trust may charge different fees and/or have different holdings and therefore returns between
classes and Funds may vary. . Performance data from certain market indices/ETFs are provided in this presentation for information purposes only. A comparison of the Fund’s performance to such market indices is of
limited use because the composition of the Fund’s portfolio may contain other securities not found in the market index. As a result, no market indices are directly comparable to the results of the Fund or strategy.
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Goodwood Inc.
Goodwood Milford Fund: 2018 Investment Outlook
Investment Grade
Bonds

Early in 2018 government bonds are in a significant sell-off driven by raising inflation in the US and
extremely strong employment growth in Canada. We do believe the sell off is at least 50% or more
complete. Corporate investment grade bonds have not been impacted as much as spreads have
compressed. Investors are buying corporate bonds as they see improving corporate credit quality arising
from the expanding economy. We expect 2018 will be a year of increased volatility and our return
expectations for investment grade corporate bonds are in the 3-5% range which is more or less current
coupons. The economy appears to have entered an acceleration phase that may result in the 3-4 US rate
hikes that are forecasted. Our current view is that the economy may not slow (bonds should rally) until
after the second US rate hike.

High Yield
Corporate Bonds

In 2017 there was a lack of new issues in the Canadian market which limited investment opportunities.
We expect to see this addressed in 2018 with more issues coming to market. We would point to
Tidewater Midstream 6.75% 2020 issue done in late November as an indication of market receptivity to
new names. One factor that causes us to be somewhat cautious on this sector is that high yield spreads
are tight by historical standards and are susceptible to widening due to any of the following factors: 1)
stock market sell off 2) sharp spike in short term interest rates in Canada and the US and 3) a sell off in
the US high yield market.

Equities &

Equity markets are starting the new year strongly however we are watching the following developments
closely as we believe they may impact equity markets. The first is the effect of raising rates on economic
growth and equity valuations. Many observers believe the US will raise short term rates 3-4 times in 2018
with Canada raising 1-2 times. Raising short term rates are designed to dampen demand, although it is
always uncertain at what level of rates this will take place. The second issue is the direction of the
Canadian dollar. The dollar may weaken if US short term rates rise significantly higher than Canadian
rates. The third issue is the state of the NAFTA free trade negotiations. A breakdown in negotiations or a
termination notice from the US could be very negative for Canada and could negatively impact the
Canadian stock market.

Preferred Shares
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Senior Investment Team
Investment Professionals – Over 80 Years of Combined Investment Experience
Peter Puccetti, CFA
Chief Investment Officer

Investment Committee Chairman, Portfolio Manager
of Goodwood Fund, Capital Fund & SPValue Fund

Over 25+ Years of investment Experience

Chris Currie, CFA
Portfolio Manager

Portfolio Manager of Goodwood Milford Fund and
Segregated Managed Accounts

Over 25+ Years of investment Experience

Curt Cumming
President

Investment Committee, Trading, Operations

Over 20+ Years of investment Experience

Katie Sherkey, CFA
Chief Compliance Officer

Trading, Operations, Regulatory Compliance

Over 14 Years of investment Experience

Peter is the founder of Goodwood Inc. and has managed the flagship Goodwood Fund since
inception. Peter has over 27 years of investment experience with a focus on special situations value
investing. He is head of the Investment Committee and Portfolio Manager for the Goodwood Fund,
the Goodwood Capital Fund and the Goodwood SPValue Fund. Peter and Goodwood have become
well-known in Canada for orchestrating a variety of activist campaigns geared to unlocking
shareholder value and have enjoyed the support of many of Canada’s top institutional investment
organizations. Previously, Peter was an analyst, investment banker and, partner of Sprott Securities
Limited. Peter earned a Bachelor Of Arts in Economics (BA) from Dalhousie University and was
awarded the Chartered Financial Analyst (CFA) designation in 1991.
Chris joined Goodwood as Portfolio Manager in 2013, bringing his successful Milford Capital Growth
Fund onto the Goodwood Funds platform. Previously, Chris was President and Portfolio Manager of
Milford Capital Management Inc. and has managed the Milford Capital Growth Fund for 10 years.
Chris has an extensive 25+ year background in corporate credit investing. Prior to starting Milford
Capital, Chris was a corporate bond portfolio manager at TAL Investment Counsel Ltd. and prior to
that, a sell side research analyst in corporate and high yield debt at CIBC World Markets. Chris holds a
BA in economics from University of Western Ontario, a LLB from Osgoode Hall Law School and is a
Chartered Financial Analyst

Curt joined Goodwood in 1999 as Head Trader and has overseen trading for each Fund since
inception. Curt sits on the investment committee and has over 20 years of institutional equity trading
and investment management experience, combining extensive knowledge of capital markets,
financial analysis, portfolio management and business development experience. Prior to joining
Goodwood, Curt was an Institutional Equity Trader with Kearns Capital (now Paradigm Capital) and
prior to that a high net worth Investment Advisor with Altamira Securities. Curt sits on numerous
industry regulation committees and is a graduate of Brock University

Katie Sherkey joined Goodwood Inc. in 2005 and is responsible for overseeing and managing all
operational functions at Goodwood including trading, finance, fund administration, portfolio
analytics, risk management, operations and compliance. As the Chief Compliance Officer of
Goodwood Inc., Katie is also responsible for overall regulatory compliance of the firm. Prior to joining
Goodwood, she was with TD Asset Management Inc. Katie has over 14 years of investment
management experience, holds a Bachelor of Commerce in Finance (BComm) from the University of
Calgary, Haskayne School of Business and is a CFA Charterholder
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Goodwood Milford Fund Trust – Subscription Information

Goodwood Milford Fund Trust

Strategy:

Long/Short Credit

Exposure:

Canadian

Style:

Fundamental Bottom-Up

Tax Plan Status:

RRSP/RRIF eligible
Unit Trust

Fund Type:
Mgt Fee:

Class A: 1.9% per annum
Class F: 0.9% per annum
20% above High-Water-Mark

Performance Fee:
Valuations:

Weekly/Monthly

Subscriptions:

Weekly/Monthly

Redemptions:

Weekly/Monthly

Trailer:

Series A/AD = 1% and 10% of Realized Performance Fee
Series F/FD = n/a

Minimum Initial Investment:

N/A – Accredited Investor

Min Subsequent Investment:

N/A – Accredited Investor

FundSERV Codes:
Fund Class – Code

GWD
GWD
GWD
GWD

Milford
Milford
Milford
Milford

Fund
Fund
Fund
Fund

Trust
Trust
Trust
Trust

Series
Series
Series
Series

A – GWD600
F – GWD601
AD – GWD602
FD – GWD603
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Disclosure

Goodwood Inc., is an investment dealer and manages the Goodwood Funds and may provide investment advisory services to other investment vehicles, and segregated managed
accounts, each a client. Commissions may be associated with these investments. The Goodwood Milford Fund Trust was launched in June 2017 and has the

same investment strategy as the Goodwood Milford Fund LP. Performance returns in this presentation are calculated for the founding Class
of Units for the Goodwood Milford Fund LP - Class S Units. Goodwood Milford Fund LP Class S charges a 1.5% management fee, other class or
series using this strategy, including the Goodwood Milford Fund Trust may charge different fees or may have varying portfolio holdings and
therefore returns between classes and Funds may vary. Readers should take note of this when comparing returns across the various
Goodwood Funds. Goodwood Inc. became the Investment Manager of the Goodwood Milford Fund on October 1, 2013 and Chris Currie joined Goodwood
Inc.’s investment team continuing as portfolio manager for the Fund. There was no change to the investment strategy of the Fund. Past performance of the
Goodwood Funds does not guarantee future results. No assurances or guarantees can be given or implied concerning future investment results or any
investment index. Future returns may differ significantly from the past due to economic and market conditions and other factors. Investments within
portfolios, and therefore, portfolios, involve risk and the possibility of loss, including a permanent loss of principal. No representation is being made that any
investment will or is likely to achieve profits or losses similar to those shown. There can be significant differences between hypothetical performance
results and the actual results subsequently achieved by any particular trading program.
The information contained in this presentation is delivered on a strictly confidential basis to each offeree solely to enable the persons attending this
presentation to learn about Goodwood Inc. and the Goodwood Fund and does not constitute an offer to any other person or to the public generally to
subscribe for or otherwise acquire any securities offered or managed by Goodwood Inc. in the United States.
Distribution of this information to any person other than the original recipients thereof or those persons, if any, retained to advise the recipients thereof with
respect to these materials is unauthorized, and any disclosure of any of this information without Goodwood Inc.’s prior written consent is prohibited. Each
recipient of these materials, by accepting delivery of this information, agrees to the foregoing and further agrees to make no photocopies of this information,
or of any documents delivered in connection with or attached to this presentation. Distribution of this information in certain jurisdictions may be restricted by
law. Persons into whose possession this information comes must inform themselves about and observe any such restrictions.
Commissions, trailing commissions, management fees and expenses all may be associated with fund investments. Please read the offering memorandum or
prospectus before investing. The indicated rates of return are historical annual compounded total returns including changes in unit value and reinvestment of
all distributions and does not take into account sales, redemption, distribution or optional charges or income taxes payable by any unitholder that would have
reduced returns. Performance results are not guaranteed, values may change frequently and past performance may not be repeated. The S&P/TSX
Composite Total Return Index, iShares Core Canadian Universe Bond Index ETF, iShares Canadian Corporate Bond Index ETF, reflect an
investment in a broad array of Canadian securities. Performance data from certain market indices and ETFS are provided in this presentation
for information purposes only. A comparison of the Funds’ performance to such market indices is of limited use because the composition of
the Funds’ portfolio may contain other securities not found in the market index. As a result, no market indices are directly comparable to the
results of the Funds and are displayed for comparison purposes to the broad market. The Goodwood Funds hold both Canadian and foreign
securities. In addition, the Goodwood Fund, Goodwood Milford Fund and Goodwood SPValue Fund may use short sales, with the objective of enhancing
returns.
**Conflicts of Interest: Principals of Goodwood Inc. may, from time to time, accept officer positions and/or directorships from companies unrelated to
Goodwood Inc. In this circumstance, that company would be considered under relevant securities law to be a "connected issuer" to Goodwood Inc. Currently,
there are no connected issuers in respect of Goodwood Inc. Furthermore, Goodwood Inc., or an affiliate of Goodwood Inc., may provide services to and
receive compensation from issuers in which the Funds are invested. Goodwood Management Services Ltd., an affiliate of Goodwood Inc., entered into a 5
year Consulting Agreement with Polaris Infrastructure Inc. (formerly Ram Power Corp) dated May 13, 2015. Goodwood Inc. has adopted appropriate policies
and procedures to address conflicts of interest with respect to connected issuers.

22

